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Comments Price Target: $0.79/sh

March Q production of 81kt grading 42.7% Mn was rain affected. The month of March comprised 45% of the quarterly production. Guidance
for the June Q'07 is ~140kt, with some 40kt produced in the month of April. This rate is consistent with the notional project capacity. Shipments
for the June Q are expected to be ~180kt.

Funds from the underwritten rights issue to raise $16.3m at $0.22/sh will be applied toward capital improvements at the mine, retire debt and
replenish group working capital.

Qinzhou production of 3.0kt of HCFeMn generating a “modest profit” was satisfactory. The fact that guidance remains at 42kt of HCFeMn
for 2007 is good. The Mar Q was affected by the Chinese New Year holiday period. The June Q outlook should improve with uninterrupted
operations, good power availability and strong demand for the product. We note that HCFeMn prices have risen by 25% so far this year and
remain in an upward trend. OMH have probably forward sold some product at lower prices for a short period.

Trading division volumes have increased 65% over the pcp which is consistent with the firmer manganese and chrome markets. OMH has
described this as a “strong” result.

We continue to be encouraged by the coincident strength in the manganese market and the beginnings of Bootu Ck operating at design. Both
aspects have more upside over the medium term. Accordingly we view OMH as midway through the turnaround.

Our observation is that the manganese ore market has been steadily posting gains since the Dec Q'06 while alloy prices commenced rising in
this cycle some 6 months earlier. The lag in ore prices was the effect of the inventories that accumulated following the prior cycle highs. While
alloy prices continue in an upward trend in this cycle we continue to believe that ore prices have plenty of upside. Given the relatively recent
history of Mn ore oversupply and associated price lows of last year it is likely that the supply side response in this cycle may be more measured
enabling a more moderated but sustained rally. Additionally the consolidation of the supply side with Ghana Manganese having been acquired
recently may enhance the position of the remaining producers.

Investment Case

We have upgraded our Mn price forecasts for 2007 and 2008 which has led to a higher valuation and earnings. The positive commentary
regarding the Trading division in particular, but also Qinzhou, have also led to higher forecasts for these businesses. However the stronger A$
has mitigated some of these gains.

OMH looks attractive as a value proposition and as a momentum play on the improving Mn ore market which should continue throughout 2007
and perhaps well into 2008.

However OMH remains higher than average risk until consistency at Bootu Ck is demonstrated. The lack of transparency in the Mn ore price
also heightens the perceived risk to investors relative to say LME traded commodities for instance.

Euroz Securities declares that it has acted as underwriter to and/or arranged an equity issue in and/or provided corporate advice to
OM Holdings during the last year. Euroz Securities has received a fee for these services.

This analyst also declares that he has a beneficial interest in OM Holdings

TOP 20 SHAREHOLDERS AS AT 7 MAY 2007 MARKET STATISTICS
Share Price 0.56 A$/sh  Directors
Shareholders Shares (m) (%) Issued Capital ’ ; Yeo Wee Kiong Chair'n
1 Dino Company Ltd 22.37 9.97 FP Ord 2229 m Low Ngee Tong Mgr Dir
2 Ramley International Ltd 20.21 9.01 82: 0 » m Lr:r‘llors Tg&r\m . . B:g
J [ Cooa s s
: : : Total Dil. FPOrd 2229 m Bill McKenzie Dir
5 Zero Nominees Pty Ltd 14.86 6.62 Market Capitalisation $125m  Julie Wolsely Dir
6  DBS Vickers Securities (Singapore) Pty Ltd 12.34 5.50 Enterprise Value $142m  Paul Thomas CEO, OMMang
7 J P Morgan Nominees Ltd 8.35 3.72 Debt $(28m  Shareholders
8  National Nominees Ltd 8.12 362 e . HiimESKiheng 104
9 MrYang Xifu 750 334 Currency Hedging nil - NT Low 9.30A)
Trevor Tenant 2.7%
10 Mr Trevor Tennant 6.09 2.71 EleyGrifiiths 6.3%
11 Lai Shun Holdings Ltd 450 2.01 Huang Gang 5.0%
12 Lai Shun Holdings Ltd 3.00 1.34
13 Zhangjian Longtech Trade Co. Ltd 3.00 1.34 SHARE PRICE PERFORMANCE
14 Seetoh Kwok Weng 2.69 1.20 1.00 3500
15 Cogent Nominees Pty Itd 2.68 1.19 2 080 3000 g
16  Australian Exectutor Trustees Ltd 2.64 117 = 2500 5
17  Phillip Securities Pty Ltd 2.05 0.92 £ 060 2000 §
18  Platinum Broking Co. Ltd 1.87 0.83 B (40 1500 =
19  ANZ Nominees Ltd 1.75 0.78 = 1000 =
20 Fortis Clearing Nominees Pty Ltd 153 0.68 © 020 500 ©
TOTAL 158.79 70.76 0.00 0
May-06 Jul-06 ~ Sep-06  Nov-06 Jan-07 Mar-07 May-07
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Mining Revenue 15 26 74 92 90
Bootu Ck 102 0.46 Trading Revenue 139 105 217 215 220
OMH Trading 45 0.20 FerroAlloy Revenue 30 21 42 51 52
OMH Quinzhou 19 0.09 Forex Hedging Revenue - 0 0 0 0
Hedging 0 0.00 Interest Income = 0 1 1 2
Corporate (26)  -0.12 Other Revenue - 1 1 - -
Other 8 0.04 TOTAL REVENUE 184 154 334 359 364
Territory Iron 18 0.08 Operating Costs 183 144 302 318 330
Working Capital 3 001 Depipmort > 4 o 1
Unpaid Capltal 18 0.08 WI/O & Provisions 23 0 1 1 1
Debt (28) 0413 Corp OH 3 3 6 5 5
AT = & ¢ 2 2 4
Total @ 10% nom Je 0.79 Interest Expense 2 1 2 1 1
Total @ 5% nom 190 0.85 NPBT (32) 1 14 29 14
Total @ 15% nom 139 0.62 Tax 1 0 3 2 2
Minority Interest 0 0 0 0 0
Bootu Ck NET PROFIT (33) 1 10 20 13
Lump Mn Ore Shipped kt 138 160 384 468 483 Net Abnormal Gain/(Loss) - - -
Fines Mn Ore Shipped kt 44 60 144 151 156 NET PROFIT After Abn’l (33) 1 10 20 13
Total Mn Ore Shipped kt 182 220 528 619 639
Total Cash Costs A$/t 136 108 109 107 106 Net Profit (33) 1 10 20 13
Mn Net Lump Rec'd At 122 122 142 156 147 + Working Capital Adj. (15) 3) 3) = 5
Mn Net Fines Rec'd AS/t 115 114 133 146 136 + Dep/Amort 5 4 9 1 1
Mn price ass. (fo.b) ~ USc/dmtu  2.12 2.21 255 2.85 2.63 + Provisions/WO 23 0 1 1
OM Trading + Tax Expense 1 0 3 2
Mn Ore kt 500 300 600 600 600 - Tax Paid - 0 3 2 2
CrOre kt 100 50 100 100 100 Operating Cashflow (19) 2 17 Kyl 25
Mn Alloy kt 60 30 60 60 60 -Capex + Development 19 2 7 2 2
Cr Alloy kt 40 15 30 30 30 -Exploration 2 2 3 - -
Revenue A$m 201 105 217 215 220 -Assets Purchased - - -
Gross Margin %  120% 13.0% 14.0% 14.0% 12.0% +Asset Sales = = = = >
OM Quinzhou Investing Cashflow (21) (4) (10) (2) (2)
Revenue A$m 35 21 42 51 52
Gross Margin % 1% 3% 4% 5% 5% +Equity Issues 9 15 15
Foreign Exchange +Loan D’down/Receivable 21 1 1
Ass'd Spot Rate US$:AS 075 080 081 0.81 0.79 +Other 2 - - - -
Avg Rate Ach'd US$A$ 075 079 081 081 079 -Loan Repayment - 6 8 5 5
-Dividends - - - - -
CF (A$m) (19) 17 31 25 Financing Cashflow 32 1 8 (5) (5)
o /Rzi‘ié’?f)/s“) ((213 S Period Sur (Def) 8 9 15 2 18
E;rsn'("/gcsls(ﬁfm) g?ﬁ T Cash Balance 2 20 21 51 69
EPS Growth (%) -689% 0%  -122% 92% -36% Assets
Earnings Ratio (x) (1.5) - 124 6.5 10.1
E'prise Val. (A$m) 60 - 98 69 46 Cash . 12 20 21 51 69
EV : EBITDA (x) (27.3) ) 3.9 20 17 Current Receivables 16 16 16 16 16
EV : EBIT (x) (2.0) ) 6.4 29 3.0 Other Current Assets 35 35 35 35 35
oot o 0i B e o] | MorCireas G R R
Interest Cover (x) n/a - 15 n/a n/a
EBIT Margin (%) -16% 0% 5% % 4% Liabilities
ROE (%) 4% 0% A% 7% 10% Borrowings 27 23 20 15 10
BSA(XZ"/)S h) -20% 0% 9% 13% 8% Current Accounts Payable 48 48 48 48 48
LA do - o o B TotlLiilies R B S~
Div. Yield 0.0% 0.0% 0.0% 0.0% 0.0%
DAk b O W W W Net Assets 72 84 94 15 128
Reserves Resources Mining 7 3 16 2% 22
_ Total Total FX Hedging 0 0 0 0 0
Location mt  Mn% mt  Mn% Trading 10 5 12 12 8
Shekuma 25 27.0 3.9 26.1 Qinzhou 0 1 2 2 2
Zulu 09 239 Other (6) V) () ) (5)
Go Go 22 26.0 3.1 29.0 Total EBITDA () 6 26 35 27
Xhosa 0.2 26.0 0.3 25.9
Chugga W vE 2 FX Hedging 0 0 0 0 0
Tourag 2.3 232 Trading 10 4 12 12 8
Stocks 02 202 Qinzhou 0) 0 1 2 2
Total 7.2 27.0 15.8 25.2 Other (30) ) 6) ) )
Total EBIT (30) 2 15 23 15
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Copyright & Distribution

The material in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Securities Ltd (ACN 000
364 465) only. Euroz Securities is a licensed securities dealer and participating organisation of the Australian Stock Exchange Limited.

The information contained herein is confidential and may be legally privileged. If you are not the intended recipient no confidentiality is
lost nor privilege waived by your receipt of it. Please delete and destroy all copies, and contact Euroz Securities on (+618) 9488 1400.
You should not use, copy, disclose or distribute this information without the written authority of Euroz Securities.

Disclaimer & Disclosure

Euroz Securities and its associates declare that they deal in securities as part of their securities business and consequently may have a
relevant interest in the securities recommended herein (if any). This may include providing equity capital market services to their issuing
company, hold a position in the securities, acting as principal or agent, or make a market therein and as such may effect transactions
not consistent with the recommendation (if any) in this report.

Euroz Securities declares that it may have acted as an underwriter, arranger, co-arranger or advisor in equity capital raisings, and will
have received a fee for its services, for any company mentioned within this report during the last three years.

You should not act on any recommendation issued by Euroz Securities without first consulting your investment advisor in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your investment objectives, financial situation and
particular needs. Nothing in this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from
engaging in any transaction.

Euroz Securities believes that the information and advice contained herein is correct at the time of compilation, however we make no
representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update
the opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Securities accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material. We cannot guarantee that the
integrity of this communication has been maintained, is free from errors, virus interception or interference.

Resources Quarterly » May 2007

All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any
account whatsoever on the part of Euroz Securities Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.




