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Comments ' Price Target: $2.20/sh .
OMH has used the recent weakness in the Manganese market to restructure its business to capitalize on a recovery in Mn markets. It has: .
* Upgraded Bootu Ck resources giving it a 13 year mine life; .

Achieved economies of scale by lowering yield, lifting production and reducing costs to compete with the lowest cost global producers;

Established a market niche where it can achieve attractive pricing relative to the spot market;

Commenced and internally funded an expansion at the mine to grow output by an additional 20%;
+ Commenced and internally funded an expansion at Qinzhou to add value to Mn fines ore;

Completed maintenance at Qinzhou smelter to integrate with the new sinter plant.
The recovery in the manganese market has been faster than we had expected. OMH has revealed that its August sales were achieved near
US$6.40/dmtu CIF, up significantly from the US$4.75/dmtu for July. The spot market is roughly ~U55$6.00-7.00/dmtu and we assume long
run pricing of US$7.50/dmtu CIF. We caution that strength in the Mn market creates risk that domestic Chinese production may re-emerge if
prices approach the US$10/dmtu region.
The expansion at Bootu Ckis due for commissioning in Dec’09. This project will add ~150ktpa of low cost medium grade fines product, taking
overall production rate to ~1.0mtpa. This coincides with commissioning of the Qinzhou sinter plant project which will consume and value
add the fines product from Bootu Ck.
In evidence of escalating costs within the Mn industry we have recently analysed historical financial results of BHPB Manganese division (the
matket leader). The chart on the next page shows that during the last 8 yrs cost of sales have increased steadily despite production volume
growth. Costs increased dramatically during the June H'09 as production fell in response to the market weakness. BHPB costs will obviously
teduce again with normalised production volume, however the general uptrend and impact of a high fixed cost component is undeniable.
OMH's costs guidance (on comparable basis) are now sustainably close to the trend of BHPB's divisional average. Within this average Groote
Eylandt would have a much lower cost than Wessels/Mamatwan in Sth Africa.
Investment Case
We continue to be attracted by OM Holdings' strong strategic position within the global manganese industry which sets it apart from typical
small-mid sized mining companies:
+ltisamong the six largest seaborne exporters around the globe, and largest independent producer.
© ltisvertically integrated and therefore captures value through to the alloy market.
* The marketing division has a well established network in China, enabling good market share enabling competitive pricing.
OM Holdings has many of the attributes that investors seek in small-mid cap’n mining stocks:

Low cost and long mine life;

Globally significant production scale;

Production growth;

Uncommitted offtake - strategically important;

Corporate action potential.
OMH offersvalue at ~7x forecast 2010 earnings using an Mn price similar to the current spotmarket. We continue to believe that the Mn industry
supply side remains tight over the short to medium term, constrained by rail and port bottlenecks in Sth Africa where the obvious long term
supply growth will most likely originate. It is possible that the Mn price may track higher than our assumptions given the tight supply side.
Euroz Securities declares that it has acted as underwriter to and/or arranged an equity issue in and/or provided corporate advice
to OM Holdings Ltd during the last year. Euroz Securities has received a fee for these services.This analyst also declares that he has
a beneficial interest in OM Holdings Ltd.
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Top 20 Sharehoiders as at 8 September 2009 Market Statistics ) *
Shareholders Shares (m) (%) Issls‘::i IEralchietaI P Ec:x?\l‘g;: Tong . Chan'n "

1 HSBC Custody Nominees (Aust) Limited ~ 58.86  11.99 FPOrd 486.8m PeterToth o

2 StotiordSunLimied s viss | [ Qrmm  amowsendow  mafl]

3 Dino Company Limited 47.13 9.6 Opt ($2.49/sh) 22.0m Julie Wolseley i '

4 Ramley International Ltd 36.40 7.42 . Wong Fong l'ui ] “

5  Newtimes Marine Co Ltd 31.00 6.32 Total Dil. FPOrd 527.0m Thomas Teo Liang Huat (1] "

. " Paul Thomas (10, (MM

6 JP Morgan Nominees Australia Ltd 28.79 5.87 Market Capitalisation $959m ol

7 National Nominees Limited 28.13 5.73 Enterprise Value $880m Shareholders q

8  Zero Nominees Pty Ltd 27.72 5.65 E:Sb,f 575;“ ;';T;ng '3 ::: 1

9 Lai Shun Holdings Ltd 1900 387 | |Eh g D e .

10 Mr Ngee Tong Low 13.00 2,65 Westoz 0,9,

11 ANZ Nominees Limited 11.16 2.27 ConsMins — A

12 DBS Vickers Securities (Singapore) Pty Ltd  10.93 2.23

13 Citicorp Nominees Pty Limited 9.73 1.98 Share Price Performance :I

14 HSBC Custody Nominees (Aust) Limited 7.33 1.49 250 17000 ﬁ

15 Ms Julie Anne Wolseley 5.56 1.13 & 10000

16 Citicorp Nominees Pty LimitEd 4.08 0.83 8 200 HO00

17 UBS Nominees Pty Ltd 3.42 0.7 ® 150 0000

18 Cogent Nominees Pty Limited 3.14 0.64 % 4000 ‘

19 Citicorp Nominees Pty Limited 2.88 0.59 £ 100 2000

20 Australian Reward Investment Alliance 2.37 0.48 e 0.50 0 |
TOTAL 407.87  83.10 | Sep-08  Nov-08  Jon03  Mar08  May-08  Jul09 Sep0l "

Resources Quarterly » September 2009
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All information and advice is confidential and for the private information of the person to whom itis provided and is provided without any responsibility or llabllity on any
account whatsoever on the part of Euroz Securities Limited or any member or employee thereof, Refer to full disclaimer at the end of this document.
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[ PROFIT AND LOSS

-

OM HOLDINGS LTD (OMN) 20082 DecHO09f 2009f 2010f 2011f
h Mining Revenue 225 121 204 285 249
II'\‘S“S"EJ(V“ALUATION A556N6‘ A$1/§5 Trading Revenue 295 181 326 484 500
OMH Tradling 239 0:48 FerroAlloy Revenue 70 32 51 179 179
OMH Quinzhou 143 029 IFOt’e" *ﬁdg'”g Revenue @ 93) ? ( 33) 5 g
0 ol [l come R
0‘,’,’,’;‘,"“" (25) 005 | | 1o7aL REVENUE 574 336 571 952 936
Territory Iron 6 001 825;%‘:3{50“5 388 26; 4?; 7‘3 7?3
12 [t .1 -
‘l'}’,‘]"',‘;','(‘,g((a;’i’t';f' 205l [wioePprovisions 16 0 @) 1
- B T Corp O/H 29 4 8 8 5
?:31‘ 25 1040 EBITDA 156 70 63 195 169
Total @ 10% nom 1,000 2.20 lEr?t';est o 13% 63 7(2) ‘8(2) ‘5(7)
Total @ 5% nom 1,332 270
Total @ 15% nom 897 1.81 ?a"XBT 1?2 ?‘5‘ Zg ‘gg 12(5)
FORECAST PRODUCTION  2008a Dec H'09f 2009f 2010f 2011f o e et 0 0 0 0 0
Bootu Ck . NET PROFIT 116 48 60 130 115
Lump Mn Ore Shipped  kt . 397 300 593 660 660 Net Abnormal Gain/{Loss) - R S - o
"":l‘mng'essnippeg “g ;(’)g e Lpemi L] égg ;gg NET PROFIT After Abn'l 116 48 60 130 115
otal Mn Ore Shippe -
fotal Cash Costs (C1)  A$/dmtu 4.05 353 430 343 339| [CASH FﬁLow 2008a DecH'09f 2009f 2010f 2011f
Mn price ass. (lump cif) USc/dmtu 13.38 700 588 750  7.50 Net Profit . ) 116 48 60 130 M5
Mn price recd (lump fob) USc/dmtu 9.20 685 548 646 5.67 :‘é"gg‘;"{‘f‘ggp'ta' Adj. (7; 5 }g I
OM Trading S
Mn Ore kt 735 465 864 1,140 1,140 + Provisions/WO 16 ) 1 1
CrOre kt 100 60 120 80 80 *{,‘"’x"éﬁﬁe”” 1 g } g 1 g gg gg
k 20 4 =
gnA’l\,g‘;,y " o = 5 23 jg Operating Cashflow 143 56 65 143 128
Revenue ASm 402 181 326 484 500 'Caplex + Development 15 20 A& 6 4
Gross Margin % 252%  140% 13.1% 14.0% 14.0% 'f\’él:ezal}mhase s 12 4 8 6 i
inzh - . : - 2 .
gxﬁﬂe"’ - A$m 64 32 51 179 79| |+AssetSales = X : = -
Gross Margin % 29% 26%  21% 9% 17% L“E‘g:i‘t'y"gsﬁ:zhﬂ°w (246’ 28 (500 12y @
Forelgn Exchange 2 . ) - ) b
At Spot Rate USS:AS  0.85 084 078 082 082| |[*+LoanDdown/Receivable - 2 g -
Avg Nate Acivd USS:AS 085 084 079 082 0.82 iggﬁe o | (g : : :
RATIO ANALYSIS 20088 Dec H'09f 2009f 2010f 2011f| | vidends’ o BT B
LHiASm) 143 - 65 143 1281 | ginancing Cashflow (43): -5 (28 (29)
Qb /5 (Ag/sh) 29 - 12 27 24| | period Sur (Def) 76 32 1 106 95
I . e %0 W0 3| [KashiBslance 2 L SR T
Pt ('A:',.,‘, 3 oy P 55 25| |BALANCESHEET 2008a DecH'09f 2009f 2010f 2011
1% Growih (i) 156 0%  -51% 118% -11% Assets
Bamings Natin {x) y - 160 74 83 Ea-‘;hem e ‘;g ‘2)1; g*/‘ )‘)"} ")",’
:I '\;""‘l:l | rliMHl) ‘;)’; i 17299 6392 6302 Oltjhrer Cuﬁent Assets 86 86 86 Hb Ho
) -~ - o/ d .
0V LT o) ® 2 © 1o 38 39| |Non-CurrentAssets 100 137 137 138 130
Net Debt /N4 Lo () -88% 0% -54% -116% -179%| | Total Assets 332 348 348 455 542
Interest Cover (x) n/a n/a nfa (15) t::r?(l)hw’il:;s , 5 4 . ;
LBIT Margin (%) 23% 13%  19% 17% 5
ROL (%) 46% 23%  35% 25%| | Cuent Accounts feyable - o S
Lo e S (W e 81 A N
iv. 6.5 30 30 60 &
Div. :)acy;ul ratio 28% 26%  24% 2?02 Net Assets 251 264 264 371 458
Div.Yield 6.4% 16% 33% 3.3% SEGMENT EBITDA 2008a Dec H'09f 2009f 2010f 2011f
| Div. Franking 0% 0% 0% 0% Mining 120 55 62 125 97
— FX Hedging (19) 0 (13) - 0
BHP Billiton Manganese Tr.admg 57 10 12 44 46
©Ore Production and Cost of Sales anzhou 20 8 10 33 31
reiibaid coiatintl | Other 22) @ o ® 6
S — | | Total EBITDA 156 70 63 195 169
—— Cont ot Sulen (Ore ony) [ | SEGMENTEBIT 2008a Dec H'09f 2009f 2010f 2011f
o | Mining 109 50 51 117 89
| FX Hedging (19) 0 (13) - 0
Trading 57 10 11 43 46
Qinzhou 19 7 9 30 28
feed | Other 34 @ 15 © ()
Total EBIT 132 63 72 182 157
RESOURCES AND RESERVES
Reserves Resources
mt Mn% mt Mn%
Measured / Proved 7.4 221 8.6 24.2
o Indicated / Probable 15 221 19.2 24.1
FY02  FY03 FYD4 Y05 FY05  FYO7 Dec HO7 June HOB Deo HOB June HOS Dec HOS | Inferred 2.8 244
source BHPB reports. Eiroz analysis Petiod | Half yaar production anousized Total 22.4 22.1 30.6 24.1

Resources Quarieriy » S'eptember 2009

Allinformation and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or liability on any
account whatsoever on the part of Euroz Securities Limited or any member or employee thereof, Refer to full disclaimer at the end of this document.
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