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Foreword 

 
 
Top 20 Malaysia Small Cap Jewels 2023 marks the 19th edition of the signature product from RHB Research that is 
part of a regional compendium of 80 top small-cap investment ideas from four ASEAN countries. Rain or shine, we 
continue our relentless efforts to conduct sound fundamental research to assist investors in identifying winning stock 
ideas and unearth new undiscovered gems. 
 
Just as market sentiment was beginning to turn following the worst of the pandemic, as the interest rate cycle enters 
a matured stage, sentiment took another knock from the banking crisis in the US and Europe, in the aftermath of the 
swift monetary policy tightening by the US Federal Reserve. Local investor sentiment has remained tentative in the 
past year as investors were drawn to other regional opportunities and asset classes. Nonetheless, investors 
continued to show interest in winning small-cap ideas to generate alpha for their respective portfolios – especially as 
valuations have also retraced. Stock selection remains paramount and we advocate for investors to focus on 
fundamentally strong companies that have the potential to deliver above-industry growth, as well as turnaround 
candidates. 

 
Notably, our Top 20 Malaysia Small Cap Jewels 2022 outperformed the broad market with a holding period return of 
15.7%, beating the FBM KLCI’s and FBM SC’s returns of -8.5% and -5.5%. As for the 2023 Edition, our picks for this 
year’s book are spread across seven different sectors with an average market cap of MYR597m. The consumer and 
industrial products & services sectors feature prominently, making up 50% of our picks. All but four – which are ACE 
Market-listed – of the 20 names are in the Main Market. None of the 20 companies featured this year are within RHB 
Research’s existing coverage, as we continue to seek new investment ideas. 
 
RHB Research wishes to express our gratitude to the management teams of the featured firms for their generous 
time in helping us understand their business models and outlooks. Credit is also due to our fellow dedicated 
colleagues who have invested considerable time and effort leading up to the publication of this compendium. Our 
team is grateful and humbled by the continued interest and support from investors. 
 
 
 
Lee Meng Horng       Alexander Chia 

Head of RHB Malaysia Small Cap Research   Head of RHB Regional Research 
 
 
Kuala Lumpur, 16 May 2023 
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20 Jewels – at a glance 

Company name FV 
Mkt 
Cap 

 P/E (x)   P/BV (x)  Div Yield (%) ROE (%) 

  (MYR) (MYRm) FY21 FY22 FY21 FY22 FY21 FY22 FY21 FY22 

Aemulus Holdings 0.43-0.52 217.3 20.8 17.4 1.9 1.1 0.0 0.0 9.8 8.3 

Apex Healthcare 5.10 1,862.1 31.9 18.8 3.7 3.4 2.9 2.1 12.0 18.2 

Bonia Corporation 3.25-3.52 421.0 32.6 11.0 1.1 1.0 1.8 8.7 3.6 10.5 

Hiap Teck Venture 0.45-0.52 583.6 3.5 3.3 0.5 0.5 3.0 3.0 16.8 15.2 

Kumpulan Kitacon 0.97 287.5 7.6 7.6 1.6 1.3 45.0 3.5 16.9 18.9 

Kronologi Asia 0.68-0.82 396.1 14.9 14.8 1.0 0.9 0.0 0.0 7.9 6.5 

Lee Swee Kiat Group 1.00-1.35 125.9 16.4 9.6 2.0 1.8 3.1 4.4 12.6 19.7 

MCE Holdings 2.98-4.08 111.8 n.m. 13.9 1.0 0.9 0.0 0.0 n.m. 9.3 

Malayan Flour Mills 0.95-1.05 745.5 7.9 5.5 0.6 0.5 2.7 4.1 16.2 11.6 

OM Holdings 3.50 1,388.6 6.0 5.3 0.8 0.7 3.2 2.9 12.0 18.2 

P.I.E. Industrial 4.02-4.42 1282.7 21.6 18.6 2.8 1.8 0.0 1.5 12.1 13.0 

Scicom (MSC)  1.40-1.60 398.1 14.6 12.0 3.5 3.4 5.7 6.6 18.0 19.0 

SDS Group 0.85-0.98 262.2 36.5 24.5 3.6 3.2 1.2 0.8 10.4 13.8 

Supercomnet Technologies 1.63-1.75 987.9 38.7 29.8 3.2 3.0 1.2 1.6 8.2 10.0 

Thong Guan Industries 3.00-3.25 884.8 9.4 8.0 1.2 1.1 2.7 2.7 13.6 14.3 

Tune Protect Group 0.53-0.56 319.5 n.m. n.m. 0.5 0.6 0.0 0.0 n.m. n.m. 

Uzma  0.78-0.98 213.0 n.m. 63.8 0.4 0.4 0.0 0.0 n.m. 0.7 

Vestland  0.52 387.8 34.6 14.7 7.9 5.1 0.0 0.0 27.3 45.9 

VSTECS 1.68-2.27 467.1 8.5 7.9 1.2 1.1 4.4 4.6 15.5 15.2 

Wah Seong Corporation 1.09-1.30 600.1 n.m. 9.8 0.9 0.9 0.0 0.0 n.m. 10.5 

Note: All prices as at 10 May 2023 
Note 2: na = not available 
Source: Bloomberg, RHB  
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Market capitalisation of the Top 20 (MYRm)  FY22 ROE of the Top 20 

  
Source: Bloomberg, RHB  
                                                                                                                                        

Source: Bloomberg, RHB 
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FY22 P/E of the Top 20 (x)  FY22 dividend yields for the Top 20 

  
Source: Bloomberg, RHB  
                                                                                                                                        

Source: Bloomberg, RHB 
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OM Holdings 
Fair Value: MYR3.50 

Price: MYR1.88 

Largest Of Its Kind In South-East Asia 
  

 
 
 

 
  

 

Source: Bloomberg 

Stock Profile 

Bloomberg Ticker OMH MK 

Avg Turnover (MYR/USD) 0.13m/0.03m 

Net Gearing (%) 0.63 

Market Cap (MYRm) 1,388.6 

Beta (x) 1.5 

BVPS (MYR) 2.69 

52-wk Price low/high (MYR) 1.6 - 2.72 

Free float (%) 55 

  

  

Major Shareholders (%) 

Gang Huang 14.0  

Amplewood Resources 12.8  

Low Ngee Tong 9.3 

 

 

Share Performance (%) 

 1m 3m 6m 12m 

Absolute (9.0)  (24.9) (11.9)  (27.2) 

Relative (7.8)  (20.2) (9.7)  (19.0)  

 

 

Oong Chun Sung  +603 9280 2181 

chun.sung@rhbgroup.com 

 

  

 

  
 

Investment Merits 
 

 Largest vertically integrated manganese and silicon smelter in Asia 
(ex-China) 
 

 Riding on growing regional demand for steel, urbanisation growth 
in Southeast Asia, and public infrastructure investment 
 

 Lowest cost quartile ferroalloy smelter in the region, backed by low 
cost, environmental-friendly hydropower, and 10-year tax holiday 
 

Company Profile 
 

OM Holdings (OMH) is the largest vertically integrated manganese and 
silicon smelting company in Asia (ex-China). It primarily engages in the 
business of trading raw ores, and the smelting and marketing of 
processed ferroalloys. With an established history of over 25 years in 
the industry, the company is one of the world’s leading suppliers of 
manganese ores and ferroalloys. The products currently in its portfolio 
are mainly manganese and silicon alloys – both are key alloying 
elements with no known substitutes. OMH owns four manganese alloy 
and ferrosilicon furnaces, yielding c.360 kilotonnes annually. 
 

Highlights 
 

Lowest-cost quartile ferroalloy smelter in the region. In view of 

rising global power prices and power liberalisation policies in China –  
creating a solid price floor for power-intensive ferroalloy smelters –   
OMH’s sustainable and competitively-priced 350MW power plant is 
backed by low-cost environmental-friendly hydro power, thanks to its 
20-year power purchase agreement with Sarawak Energy. On top of 
that, the company’s smelting plant is conveniently located along the 
seaborne route for manganese ore exports from South Africa and 
Australia. This provides OMH with ready access to raw material sources 
for quartz and reductants. In contrast to its China peers, the company 
also enjoys zero import duties and export taxes on ferroalloys – 
allowing it to yield a pricing advantage. 
 

Beneficiary of Southeast Asia’s rapid urbanisation. The current 

product offerings in OMH’s portfolio are mainly manganese and silicon 
alloys – both key alloying elements for steel, with no known substitutes. 
According to United Nations Department of Economic and Social 
Affairs, ASEAN’s urban population is expected to increase 2.5bn by 
2050. The regional steel demand remains positive, with the surge of 
foreign investments in Southeast Asian steel mills – 25m megatonne 
(Mt) since 2015 (current capacity: 90.8m Mt). OMH is in the sweet spot 
of growing steel demand – backed by rapid urbanisation growth in the 
region, recovery in construction sector, and growing public 
infrastructure investments.  
 

Expansion into silicon metal. Silicon metal is made up of 99% pure 

silicon and is commonly used in aluminium, electronics, chemical, and 
solar sectors. The fast-growing renewable energy sector, ie solar, has 
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in turn spurred demand for key materials required in solar panels, ie 
silicon. The company has shared its major development plan for 2023 
and beyond – including acquiring an additional furnace for ferrosilicon, 
manganese alloys, and metallic silicon. We are of the view that OMH’s 
plan to venture into these new metals comes at the right time –  giving it 
an upper hand in riding the wave of growing renewable energy demand, 
and increasing awareness in ESG and sustainability investing.  
 

Company Report Card 
 

Latest results. OMH’s FY22 revenue was MYR3,837.4m, a 9.8% YoY 

growth attributable to higher ferroalloy ASP, robust ferroalloy 
production, and the absence of loss-making mining segments. It 
declared a final dividend of 4.5 sen per share for FY22 – at 10% payout 
ratio and c.2% yield. Moving forward, the company aims to distribute 
10-20% of profit after tax.  
 

Balance sheet. OMH has total borrowings of MYR254.7m as at 2022 –

the majority of it associated to its Sarawak project financing. This 
translates to a gearing ratio of 0.63x, a significant decrease over the last 
six years (2016: 3.05x). 
 

Segment Breakdown. OMH’s FY22 earnings were mainly driven by its 

core business – smelting, which recorded a YoY increase in total output 
for Ferrosilicon (113,783Mt, +28.9% YoY) and Manganese alloys 
(203,938Mt, +6.2% YoY). On the flipside, FY22 ferroalloy prices were 
dampened by softer demand from steel mills, amid the lockdown in 
China and overall weak sentiment – easing the ferrosilicon and 
manganese alloys’ realised ASP for the year.  
 

Investment Case 
 

We believe OMH’s earnings would continue to sustain its growth 
moving forward, backed by the reopening of China’s economy – the 
largest consumer and producer of ferroalloys (c.70%) would warm the 
sentiment of the industry in terms of demand and realised ASP. We 
value the stock based on a target 7x P/E based on 2023 earnings, 
slightly above its 2-year historical PE of 6x but below regional peers’ 
average of 12x. Our valuation is justified – given the better outlook for 
the ferroalloy and steel industries. 
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, 

however longer-term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower 
levels 
Sell:  Share price may fall by more than 10% over the next 12 
months 
Not Rated:  Stock is not within regular research coverage 
 

Investment Research Disclaimers 
 
RHB has issued this report for information purposes only. This report is intended 
for circulation amongst RHB and its affiliates’ clients generally or such persons 
as may be deemed eligible by RHB to receive this report and does not have 
regard to the specific investment objectives, financial situation and the particular 
needs of any specific person who may receive this report.  This report is not 
intended, and should not under any circumstances be construed as, an offer or 
a solicitation of an offer to buy or sell the securities referred to herein or any 
related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, 
research, compilations, extracts or analysis that has been prepared by RHB’s 
strategic, joint venture and/or business partners. No representation or 
warranty (express or implied) is given as to the accuracy or completeness of 
such information and accordingly investors should make their own informed 
decisions before relying on the same. 
 
This report is not directed to, or intended for distribution to or use by, any 
person or entity who is a citizen or resident of or located in any locality, state, 
country or other jurisdiction where such distribution, publication, availability or 
use would be contrary to the applicable laws or regulations. By accepting this 
report, the recipient hereof (i) represents and warrants that it is lawfully able 
to receive this document under the laws and regulations of the jurisdiction in 
which it is located or other applicable laws and (ii) acknowledges and agrees 
to be bound by the limitations contained herein. Any failure to comply with 
these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available 
information and has been obtained from sources that RHB believes to be 
reliable and correct at the time of issue of this report. However, such sources 
have not been independently verified by RHB and/or its affiliates and this 
report does not purport to contain all information that a prospective investor 
may require. The opinions expressed herein are RHB’s present opinions only 
and are subject to change without prior notice. RHB is not under any 
obligation to update or keep current the information and opinions expressed 
herein or to provide the recipient with access to any additional information. 
Consequently, RHB does not guarantee, represent or warrant, expressly or 
impliedly, as to the adequacy, accuracy, reliability, fairness or completeness 
of the information and opinion contained in this report. Neither RHB (including 
its officers, directors, associates, connected parties, and/or employees) nor 
does any of its agents accept any liability for any direct, indirect or 
consequential losses, loss of profits and/or damages that may arise from the 
use or reliance of this research report and/or further communications given in 
relation to this report. Any such responsibility or liability is hereby expressly 
disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this 
report are accurate, all estimates, projections, forecasts, expressions of 
opinion and other subjective judgments contained in this report are based on 
assumptions considered to be reasonable and must not be construed as a 
representation that the matters referred to therein will occur. Different 
assumptions by RHB or any other source may yield substantially different 
results and recommendations contained on one type of research product may 
differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the 
securities or any other financial instruments referenced in this report. Holders 
of depositary receipts backed by the securities discussed in this report 
assume currency risk. Past performance is not a guide to future performance. 
Income from investments may fluctuate. The price or value of the investments 
to which this report relates, either directly or indirectly, may fall or rise against 
the interest of investors. 
 
This report may contain comments, estimates, projections, forecasts and 
expressions of opinion relating to macroeconomic research published by RHB 
economists of which should not be considered as investment ratings/advice 
and/or a recommendation by such economists on any securities discussed in 
this report. 
 
This report does not purport to be comprehensive or to contain all the 
information that a prospective investor may need in order to make an investment 
decision. The recipient of this report is making its own independent assessment 
and decisions regarding any securities or financial instruments referenced 
herein. Any investment discussed or recommended in this report may be 
unsuitable for an investor depending on the investor’s specific investment 
objectives and financial position. The material in this report is general 

information intended for recipients who understand the risks of investing in 
financial instruments. This report does not take into account whether an 
investment or course of action and any associated risks are suitable for the 
recipient. Any recommendations contained in this report must therefore not be 
relied upon as investment advice based on the recipient's personal 
circumstances. Investors should make their own independent evaluation of the 
information contained herein, consider their own investment objective, financial 
situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or 
the investment strategies discussed or recommended in this report. 
 
This report may contain forward-looking statements which are often but not 
always identified by the use of words such as “believe”, “estimate”, “intend” 
and “expect” and statements that an event or result “may”, “will” or “might” 
occur or be achieved and other similar expressions. Such forward-looking 
statements are based on assumptions made and information currently 
available to RHB and are subject to known and unknown risks, uncertainties 
and other factors which may cause the actual results, performance or 
achievement to be materially different from any future results, performance or 
achievement, expressed or implied by such forward-looking statements. 
Caution should be taken with respect to such statements and recipients of 
this report should not place undue reliance on any such forward-looking 
statements. RHB expressly disclaims any obligation to update or revise any 
forward-looking statements, whether as a result of new information, future 
events or circumstances after the date of this publication or to reflect the 
occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the 
recipient’s own risk, and it is the recipient’s sole responsibility to take precautions 
to ensure that it is free from viruses or other items of a destructive nature. This 
report may also provide the addresses of, or contain hyperlinks to, websites. 
RHB takes no responsibility for the content contained therein. Such addresses 
or hyperlinks (including addresses or hyperlinks to RHB own website material) 
are provided solely for the recipient’s convenience. The information and the 
content of the linked site do not in any way form part of this report. Accessing 
such website or following such link through the report or RHB website shall be 
at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party 
content providers do not guarantee the accuracy, completeness, timeliness or 
availability of any information and are not responsible for any errors or omissions 
(negligent or otherwise), regardless of the cause, or for the results obtained from 
the use of such content. Third party content providers give no express or implied 
warranties, including, but not limited to, any warranties of merchantability or 
fitness for a particular purpose or use. Third party content providers shall not be 
liable for any direct, indirect, incidental, exemplary, compensatory, punitive, 

special or consequential damages, costs, expenses, legal fees, or losses 
(including lost income or profits and opportunity costs) in connection with any 
use of their content.  
 
The research analysts responsible for the production of this report hereby 
certifies that the views expressed herein accurately and exclusively reflect his 
or her personal views and opinions about any and all of the issuers or 
securities analysed in this report and were prepared independently and 
autonomously. The research analysts that authored this report are precluded 
by RHB in all circumstances from trading in the securities or other financial 
instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, 
reproduced, published, distributed, transmitted or passed, in whole or in part, 
to any other person without the prior express written consent of RHB and/or 
its affiliates. This report has been delivered to RHB and its affiliates’ clients 
for information purposes only and upon the express understanding that such 
parties will use it only for the purposes set forth above. By electing to view or 
accepting a copy of this report, the recipients have agreed that they will not 
print, copy, videotape, record, hyperlink, download, or otherwise attempt to 
reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates 
accepts no liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to 
Restrictions on Distribution below for information regarding the distributors of 
this report.  Recipients must not reproduce or disseminate any content or 
findings of this report without the express permission of RHB and the 
distributors. 
 
The securities mentioned in this publication may not be eligible for sale in 
some states or countries or certain categories of investors. The recipient of 
this report should have regard to the laws of the recipient’s place of domicile 
when contemplating transactions in the securities or other financial 
instruments referred to herein. The securities discussed in this report may not 
have been registered in such jurisdiction. Without prejudice to the foregoing, 
the recipient is to note that additional disclaimers, warnings or qualifications 
may apply based on geographical location of the person or entity receiving 
this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity 
distributing or disseminating the report in the particular jurisdiction referenced 
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below, or, in every other case, RHB Investment Bank Berhad and its affiliates, 
subsidiaries and related companies. 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank 
Berhad (“RHBIB”). The views and opinions in this report are our own as of the 
date hereof and is subject to change. If the Financial Services and Markets 
Act of the United Kingdom or the rules of the Financial Conduct Authority 
apply to a recipient, our obligations owed to such recipient therein are 
unaffected. RHBIB has no obligation to update its opinion or the information 
in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB 
Securities (Thailand) PCL, a licensed securities company that is authorised by 
the Ministry of Finance, regulated by the Securities and Exchange Commission 
of Thailand and is a member of the Stock Exchange of Thailand. The Thai 
Institute of Directors Association has disclosed the Corporate Governance 
Report of Thai Listed Companies made pursuant to the policy of the Securities 
and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does 
not endorse, confirm nor certify the result of the Corporate Governance Report 
of Thai Listed Companies. 
 
Indonesia 
This report is issued and distributed in Indonesia by PT RHB Sekuritas 
Indonesia. This research does not constitute an offering document and it 
should not be construed as an offer of securities in Indonesia. Any securities 
offered or sold, directly or indirectly, in Indonesia or to any Indonesian citizen 
or corporation (wherever located) or to any Indonesian resident in a manner 
which constitutes a public offering under Indonesian laws and regulations 
must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Bank Berhad 
(through its Singapore branch) which is an exempt capital markets services 
entity and  an exempt financial adviser regulated by the Monetary Authority 
of Singapore. RHB Bank Berhad (through its Singapore branch) may 
distribute reports produced by its respective foreign entities, affiliates or other 
foreign research houses pursuant to an arrangement under Regulation 32C 
of the Financial Advisers Regulations. Where the report is distributed in 
Singapore to a person who is not an Accredited Investor, Expert Investor or 
an Institutional Investor, RHB Bank Berhad (through its Singapore branch) 
accepts legal responsibility for the contents of the report to such persons only 
to the extent required by law. Singapore recipients should contact RHB Bank 

Berhad (through its Singapore branch) in respect of any matter arising from 
or in connection with the report. 
 
United States 
This report was prepared by RHB is meant for distribution solely and directly 
to “major” U.S. institutional investors as defined under, and pursuant to, the 
requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 
1934, as amended (the “Exchange Act”) via a registered U.S. broker-dealer 
as appointed by RHB from time to time. Accordingly, any access to this report 
via Bursa Marketplace or any other Electronic Services Provider is not 
intended for any party other than “major” US institutional investors (via a 
registered U.S broker-dealer), nor shall be deemed as solicitation by RHB in 
any manner. RHB is not registered as a broker-dealer in the United States 
and currently has not appointed a U.S. broker-dealer. Additionally, RHB does 
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non-U.S. issuers may not be registered with, or be subject to the regulations 
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